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The stock market tends to under-appreciate 
the value of AP…
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Pre-acquisition stock performance
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Acquisition Premiums

Takeout Premiums UCOR DIAN PATH
Date of Acquisition Announcement Jun-01 Nov-02 Mar-07
Price Prior To Acquisition Announcement1 $12.40 $40.85 $16.45
Takout Price $16.26 $47.50 $21.25
Takout Premium 31.1% 16.3% 29.2%
(1) UroCor's price is based on the 90-day average prior to announcement
Source: FactSet
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Post-acquisition stock performance
Dianon Acquires UroCor
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Post closing stock performance

AmeriPath Transactions
Welsh Carson purchase price for AmeriPath (3/27/03) $839.4
Welsh Carson sale price for AmeriPath (5/31/07) $2,000.0
Welsh Carson Return on Investment 138.3%
Welsh Carson CAGR 23.1%
Note: $ in Millions
Source: AmeriPath and Quest Diagnostics, Inc.
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What the market believes

• Can’t manage docs

• Lab tests are a commodity

• Managed care has the upper hand

• Medicare won’t tolerate high margins

• Promise of new tests is mostly hype
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What we believe the market is missing 

Potential Cost Saving Synergies - AmeriPath
Low Med High

Near-Term
Reducing PATH SG&A $36 $48 $60
Improving PATH Bad Debt $9 $18 $27
Reducing Freight and Courier $4 $7 $9
Long-Term
Lab Consolidation $15 $20 $25
Pathologist Count Reduction $6 $8 $10
Note: $ in Millions
Source:  Company reports and Wachovia Capital Markets, LLC estimates



June 2007        9

Quest has a pretty good track record 

DGX Acquisition History
PATH LABS ULAB AML SKB

Date of Transaction Close '07 Nov-05 Feb-03 Apr-02 Aug-99
Purchase Price $2,000.000 $900.000 $1,100.000 $500.000 $1,300.000
Financing Cash Cash Cash/Stock Cash Cash/Stock

TTM Revenue of Acquired Entity at Announcement $752.000 $490.000 $390.000 $300.000 $1,600.000
Multiple Paid on Revenue (ttm) 2.7x 1.8x 2.8x 1.7x 0.8x

TTM EBITDA of Acquired Entity at Announcement $115.000 $68.000 $60.000 $40.000
Multiple Paid on EBITDA (ttm) 17.4x 13.2x 18.3x 12.5x

Projected Synergies At Close $30.000 $30.000 $15.000 $100.000
Synergies Achieved $40.000 $30.000 $15.000 $150.000
Note: $ in Millions
Source:  Company reports and Wachovia Capital Markets, LLC estimates
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Though timing is always a question…

“In particular, we expect that developments in 
molecular genetics will lead to explosive 
growth in testing to determine whether 
specific therapies may be appropriate for 
specific patients”

Some Wall Street Analyst
October, 2000
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Questions or comments?
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To view price charts for all companies rated in this document, please go to www.wachoviaresearch.com or 
write to  

 7 Saint Paul Street, 1st Floor, MD5202, Baltimore, MD  21202  
 ATTN: Research Publications  

Additional Information Available Upon Request 

1) All views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers 
discussed; and 
2) No part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views 
expressed by me in this research report 

 Wachovia Capital Markets, LLC  maintains a market in the common stock of Amedisys, Inc., AmSurg Corp., Genesis 
HealthCare Corporation, LifePoint Hospitals, Inc., Lincare Holdings Inc., MedCath Corp., Radiation Therapy 
Services, Inc., Symbion Inc. 

 Wachovia Capital Markets, LLC or its affiliates managed or comanaged a public offering of securities for Amedisys, 
Inc., Manor Care, Inc., MedCath Corp., Universal Health Services, Inc. within the past 12 months. 

 Wachovia Capital Markets, LLC or its affiliates intends to seek or expects to receive compensation for investment 
banking services in the next three months from Community Health Systems, Inc., DaVita Inc., Genesis HealthCare 
Corporation, Health Management Associates, Inc., Kindred Healthcare, Inc., Laboratory Corporation of America, 
Manor Care, Inc., MedCath Corp., Pediatrix Medical Group, Inc., Quest Diagnostics Incorporated, Radiation Therapy 
Services, Inc., Triad Hospitals, Inc., Universal Health Services, Inc. 

 Wachovia Capital Markets, LLC or its affiliates received compensation for investment banking services from 
Amedisys, Inc., Manor Care, Inc., MedCath Corp., Universal Health Services, Inc. in the past 12 months. 

 Wachovia Capital Markets, LLC and/or its affiliates, have beneficial ownership of 1% or more of any class of the 
common stock of Community Health Systems, Inc., Pediatrix Medical Group, Inc. 

 Amedisys, Inc., Community Health Systems, Inc., Manor Care, Inc., MedCath Corp., Triad Hospitals, Inc., Universal 
Health Services, Inc. currently is, or during the 12-month period preceding the date of distribution of the research 
report was, a client of Wachovia Capital Markets, LLC.  Wachovia Capital Markets, LLC provided investment 
banking services to Amedisys, Inc., Community Health Systems, Inc., Manor Care, Inc., MedCath Corp., Triad 
Hospitals, Inc., Universal Health Services, Inc. 

 Health Management Associates, Inc., Laboratory Corporation of America, MedCath Corp., Pediatrix Medical Group, 
Inc., Radiation Therapy Services, Inc. currently is, or during the 12-month period preceding the date of distribution of 
the research report was, a client of Wachovia Capital Markets, LLC. Wachovia Capital Markets, LLC provided 
noninvestment banking securities-related services to Health Management Associates, Inc., Laboratory Corporation of 
America, MedCath Corp., Pediatrix Medical Group, Inc., Radiation Therapy Services, Inc. 

 Amedisys, Inc., Health Management Associates, Inc. currently is, or during the 12-month period preceding the date of 
distribution of the research report was, a client of Wachovia Capital Markets, LLC. Wachovia Capital Markets, LLC 
provided nonsecurities services to Amedisys, Inc., Health Management Associates, Inc. 

 Wachovia Capital Markets, LLC received compensation for products or services other than investment banking 
services from Amedisys, Inc., Health Management Associates, Inc., Laboratory Corporation of America, MedCath 
Corp., Pediatrix Medical Group, Inc., Radiation Therapy Services, Inc. in the past 12 months. 

 Wachovia Capital Markets, LLC is acting as financial advisor to Community Health Systems, Inc. in the announced 
acquisition of Triad Hospitals, Inc. This proposed transaction is subject to shareholder and regulatory approval. 

 WCM, or any of its affiliates, has beneficial ownership of 5.2% of any class of common stock of Community Health 
Systems, Inc. 
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Wachovia Capital Markets, LLC does not compensate its research analysts based on specific investment banking transactions. WCM’s 
research analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm, which includes, 
but is not limited to investment banking revenue. 
 
STOCK RATING 

1 = Outperform: The stock appears attractively valued, and we believe the stock's total return will exceed that of the market over the next 12
months. BUY 

2 = Market Perform: The stock appears appropriately valued, and we believe the stock's total return will be in line with the market over the
next 12 months. HOLD 

3 = Underperform: The stock appears overvalued, and we believe the stock's total return will be below the market over the next 12 months.
SELL 

SECTOR RATING 

O = Overweight:  Industry expected to outperform the relevant broad market benchmark over the next 12 months. 

M = Market Weight:  Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.

U = Underweight:  Industry expected to underperform the relevant broad market benchmark over the next 12 months. 

VOLATILITY RATING 

V = A stock is defined as volatile if the stock price has fluctuated by +/-20% or greater in at least 8 of the past 24 months or if the
analyst expects significant volatility.  All IPO stocks are automatically rated volatile within the first 24 months of trading. 

Additional Disclosures For International Clients 
For additional disclosure information please go to: www.wachoviaresearch.com/disclosures 

The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. For certain non-U.S. institutional readers (including readers in the EEA), this report is distributed by
Wachovia Securities International Limited. For the purposes of Section 21 of the U.K. Financial Services and Markets Act  2000,
this report has been approved by Wachovia Securities International Limited. This research is not intended for, and should not be
relied on by, private customers. Please consult your Financial Advisor or the Wachovia Securities office in your area for
additional information. U.S. residents are directed to wachovia.com for investment and related services. 

For Wachovia Securities International Limited's policy for managing conflicts of interest in connection with research, please go 
to: www.wachoviaresearch.com/conflicts 

As of: May 11, 2007 
42% of companies covered by Wachovia Equity Research are 
rated Outperform. 
56% of companies covered by Wachovia Equity Research are 
rated Market Perform. 
3% of companies covered by Wachovia Equity Research are 
rated Underperform. 

Wachovia Capital Markets, LLC has provided investment banking services 
for 38% of its Equity Research Outperform-rated companies. 
Wachovia Capital Markets, LLC has provided investment banking services 
for 32% of its Equity Research Market Perform-rated companies. 
Wachovia Capital Markets, LLC has provided investment banking services 
for 23% of its Equity Research Underperform-rated companies.
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Important Information for Australian Recipients 
Wachovia Capital Markets, LLC ("WCM”) is exempt from the requirements to hold an Australian financial services license in respect of the
financial services it provides to wholesale clients in Australia.  WCM is a registered broker-dealer registered with the U.S. Securities and 
Exchange Commission, and a member of the New York Stock Exchange, the National Association of Securities Dealers, Inc. and the
Securities Investor Protection Corp.  WCM is regulated under U.S. laws which differ from Australian laws.  Any offer or documentation
provided to you by WCM in the course of providing the financial services will be prepared in accordance with the laws of the United States
and not Australian laws. 

Additional Disclosures 
WCM is a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of the New York Stock
Exchange, the National Association of Securities Dealers, Inc., and the Securities Investor Protection Corp. Wachovia Securities
International Limited is a U.K. incorporated investment firm authorized and regulated by the Financial Services Authority.  

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments named or
described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that provided this report to
them, if they desire further information. The information in this report has been obtained or derived from sources believed by Wachovia 
Capital Markets, LLC, to be reliable, but Wachovia Capital Markets, LLC, does not represent that this information is accurate or complete.
Any opinions or estimates contained in this report represent the judgement of Wachovia Capital Markets, LLC, at this time, and are subject 
to change without notice. Wachovia Capital Markets, LLC, and its affiliates may from time to time provide advice with respect to, acquire,
hold, or sell a position in, the securities or instruments named or described in this report. For the purposes of the U.K. Financial Services 
Authority's rules, this report constitutes impartial investment research. Each of Wachovia Capital Markets, LLC, and Wachovia Securities
International Limited is a separate legal entity and distinct from affiliated banks. Copyright © 2006 Wachovia Capital Markets, LLC. 
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